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Schedule 4

BLUE CROSS & BLUE SHIELD OF RHODE ISLAND
CALCULATION OF PLAN B, PLAN C, AND PLAN L
REQUIRED MONTHLY SUBSCRIPTION RATES
FOR FEBRUARY 1, 2008, MARCH 1, 2008, AND APRIL 1. 2008 BILLING CYCLES

PLAN 65 SELECT
M @ ©)
Present Required
Monthly Required Monthly
Subscription Rate Adjustment Subscription Rate
Rate Factor per Contract Month
® ® @
Plan 65 Select Plan B
Discount Rate (A) $96.81 1.0351 $100.21
Standard Rate (B) $117.69 1.0351 $121.82
Plan 65 Select Plan C
Discount Rate (A) $114.60 1.0901 $124.93
Standard Rate (C) $156.18 1.0901 $170.25
Age in Rate (Year 1) (D) $80.22 $87.45
Age in Rate (Year 2) (D) - $99.94
Plan 65 Select Plan L
Standard Rate $100.80 1.0168 $102.49
Age in Rate (Year 1) (D) $70.56 $71.74
Age in Rate (Year 2) (D) - $81.99

(A) Applicable for subscribers who enrolled during the first six months of eligibility for Medicare Part B
as primary payer or after successfully completing a health screening.

(B) Applicable for subscribers who switched from a Medigap plan to a Select plan during the limited-
time offering at the inception of the Plan 65 Select product line and either did not pass the health
screening or opted not to complete the health screening.

(C) Applicable for subscribers who switched from a Medigap plan to a Select plan during the limited-
time offering at the inception of the Plan 65 Select product line. Effective February 1, 2007, applicable to
Plan 65 subscribers switching from an existing Medigap plan who either do not pass the health screening
or opt not to complete the health screening and have been continuously enrolled for 12 months or more.

(D) Age-in rate available to subscribers that enroll within the first six months of eligibility for Medicare
Part B as primary payer. The first year age-in rate is 70% of the Discount Rate for Select C and 70% of
the Standard rate for Select L. The second year age-in rate is 80% of the Discount Rate for Select C and
80% of the Standard rate for Select L.

(E) Present monthly subscription rates effective February 1, 2007.

(F) Per Schedule 7, Column 8.

(G) Column 1 times Column 2.
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Schedule §

BLUE CROSS & BLUE SHIELD OF RHODE ISLAND
CALCULATION OF PLAN A AND PLAN C POINT OF ENTRY
AND PLAN B REQUIRED MONTHLY SUBSCRIPTION RATES
FOR FEBRUARY 1, 2008, MARCH 1, 2008. AND APRIL 1, 2008 BILLING CYCLES

PLAN 65 MEDIGAP
O] @ 3)
Present Required
Monthly Required Monthly
Subscription Rate Adjustment Subscription Rate
Rate Factor per Contract Month
®

Plan 65 Medigap Plan A
Discount Rate (A) $105.72 $11036 (H)
Base Rate (B) $117.47 1.0438 (F) $122.62 ()
Surcharge Rate (C) $140.95 $122.62 (J)
Age in Rate (Year 1) (D) $82.23 $85.83
Age in Rate (Year 2) (D) - $98.10
Plan 65 Medigap Plan B $111.52 1.0602 (G) $118.23 (I)
Plan 65 Medigap Plan C
Discount Rate (A) $164.89 $174.82 (H)
Base Rate (B) $183.21 1.0602 (F) $194.24 (1)
Surcharge Rate (C) $219.85 $19424 (J)
Age in Rate (Year 1) (D) $128.25 $135.97
Age in Rate (Year 2) (D) - $155.39

(A) Applicable for subscribers who enrolled prior to November 1, 1998 and entered within six months of first eligibility for
Medicare Part B as primary payer.

(B) Applicable for all new enrollees, those subscribers who enrolled on or after November 1, 1998, and those subscribers
who enrolled prior to November 1, 1998 and between six months and five years of first eligibility for Medicare Part B as
primary payer. Applicants are required to complete a health screening prior to enrolling unless he/she enrolls in Plan A.
(C) Applicable for subscribers who enrolled prior to November 1, 1998 and entered more than five years after first
eligibility for Medicare Part B as primary payer.

(D) Age-in year rate available to new subscribers that enroll within the first six months of eligibility for Medicare Part B as
primary payer. The first year age-in rate is 70% of the Base Rate and the second year age-in rate is 80% of the Base Rate.
(E) Present monthly subscription rates effective February 1, 2007.

(F) Per Schedule 13, Column 8.

(G) Required rate adjustment factor for Medigap Plan C assumed for Medigap Plan B.

(H) Plan 65 Medigap base rate times 0.90 discount factor approved July 15, 1992 by the Department of Business
Regulation.

(I) Column 1 times Column 2.

(J) Effective February 1, 2008, Plan 65 Medigap Plan A and Plan C subscribers paying surcharge rates will be converted to
the applicable base rate.
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Schedule 6

Plan 65 Select: Calculation of Required
Rate Adjustment Factors

For Plan B, Plan C, and Plan L
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Schedule 8

BLUE CROSS & BLUE SHIELD OF RHODE ISLAND
CALCULATION OF PROJECTED INCURRED CLAIMS EXPENSE PER CONTRACT MONTH
AND ADMINISTRATIVE EXPENSE PER CONTRACT MONTH
FOR FEBRUARY 1, 2008. MARCH 1, 2008, AND APRIL 1, 2008 BILLING CYCLES

PLAN 65 SELECT
& @ 3 @ ®)
Administrative
Number Projected Incurred Claims Expense Expense per
of Per Contract Month Contract
Months Select Plan B Select Plan C Select Plan L Month
February 2008 Rating Cycle
February 1 - December 31, 2008 11 $83.8214 (A) $114.6035 (E) $76.9593 (D $21.5127 (M)
January 1 - January 31, 2009 1 $87.8305 (B) $120.5674 (F) $81.2922 (1) $22.3242 (N)
Total $84.1555 (C) $115.1005 (G) $77.3204 (K) $21.5803 (O)
March 2008 Rating Cycle
March 1 - December 31, 2008 10 $83.8214 (A) $114.6035 (E) $76.9593 (1) $21.5127 M)
January 1 - February 28, 2009 2 $87.8305 (B) $120.5674 (F) $81.2922 (J) $22.3242 (N)
Total $84.4896 (C) $115.5975 (G) $77.6815 (K) $21.6480 (O)
April 2008 Rating Cycle
April 1 - December 31, 2008 9 $83.8214 (A) $114.6035 (E) $76.9593 (I) $21.5127 M)
January 1 - March 31, 2009 3 $87.8305 (B) $120.5674 (F) $81.2922 (1) $22.3242 (N)
Total $84.8237 (C) $116.0945 (G) $78.0425 (K) $21.7156 (0)
Grand Total $84.4326 (D) $115.5127 (H) $77.6199 (L) $21.6364 (P)

(A) Per Schedule 10, Column 7.

(B) Per Schedule 9, Column 7.

(C) Sum of (Column 1 multiplied by Column 2) divided by 12,

(D) Weighted average based on total Plan 65 Select billing cycle enrollment at 12/06: (0.4602 x $84.1555) + (0.2502 x $84.4896) +
(0.2896 x $84.8237).

(E) Per Schedule 10, Column 8.

(F) Per Schedule 9, Column 8.

(G) Sum of (Column 1 multiplied by Column 3) divided by 12.

(H) Weighted average based on total Plan 65 Select billing cycle enrollment at 12/06: (0.4602 x $115.1005) + (0.2502 x $115.5975) +
(0.2896 x $116.0945).

() Per Schedule 10, Column 9.

() Per Schedule 9, Column 9.

(K) Sum of (Column 1 multiplied by Column 4) divided by 12.

(L) Weighted average based on total Plan 65 Select billing cycle enrollment at 12/06: (0.4602 x $77.3204) + (0.2502 x $77.6815) +
(0.2896 x $78.0425).

(M) Per Schedule 29, Column 2.

(N) Per Schedule 29, Column 4.

(O) Sum of (Column 1 multiplied by Column 5) divided by 12.

(P) Weighted average based on total Plan 65 Select billing cycle enrollment at 12/06: (0.4602 x $21.5803) + (0.2502 x $21.6480) +
(0.2896 x $21.7156).
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Schedule 12

Plan 65 Medigap: Calculation of Required
Rate Adjustment Factors

For Plan A and Plan C
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Schedule 14

BLUE CROSS & BLUE SHIELD OF RHODE ISLAND
CALCULATION OF PROJECTED INCURRED CLAIMS EXPENSE PER CONTRACT MONTH
AND ADMINISTRATIVE EXPENSE PER CONTRACT MONTH
FOR FEBRUARY 1, 2008, MARCH 1, 2008, AND APRIL 1, 2008 BILLING CYCLES

PLAN 65 MEDIGAP
ey @ 3 @
Administrative
Number Projected Incurred Claims Expense Expense per
of Per Contract Month Contract
Months Medigap Plan A Medigap Plan C Month
February 2008 Rating Cycle
February 1 - December 31, 2008 11 $96.0982 (A) $162.0352 (E) $21.5127 (1)
January 1 - January 31. 2009 1 $100.9726 (B) $171.2061 (F) $22.3242 (1)
Total $96.5044 (C) $162.7994 (G) $21.5803 (K)
March 2008 Rating Cycle
March 1 - December 31, 2008 10 $96.0982 (A) $162.0352 (E) $21.5127 (D)
January 1 - February 28, 2009 2 $100.9726 (B) $171.2061 (F) $22.3242 (D)
Total $96.9106 (C) $163.5637 (G) $21.6480 (K)
April 2008 Rating Cycle
April 1 - December 31, 2008 9 $96.0982 (A) $162.0352 (E) $21.5127 ()
January 1 - March 31, 2009 3 $100.9726 (B) $171.2061 (F) $223242 ()
Total $97.3168 (C) $164.3279 (G) $21.7156 (K)
Grand Total $96.8825 (D) $163.5107 (H) $21.6433 (L)

(A) Per Schedule 16, Column 7.

(B) Per Schedule 15, Column 7.

(C) Sum of (Column 1 multiplied by Column 2) divided by 12.

(D) Weighted average based on total Plan 65 Medigap billing cycle enrollment at 12/06: (0.3845 x $96.5044) + (0.3003 x $96.9106) + (0.3152
x $97.3168).

(E) Per Schedule 16, Column 8.

(F) Per Schedule 15, Column 8.

(G) Sum of (Column 1 multiplied by Column 3) divided by 12.

(H) Weighted average based on total Plan 65 Medigap billing cycle enrollment at 12/06: (0.3845 x $162.7994) + (0.3003 x $163.5637) + :
(0.3152 x $164.3279). ;
(I) Per Schedule 29, Column 2.

(J) Per Schedule 29, Column 4.

(K) Sum of (Column 1 multiplied by Column 4) divided by 12.

(L) Weighted average based on total Plan 65 Medigap billing cycle enrollment at 12/06: (0.3845 x $21.5803) + (0.3003 x $21.6480) + (0.3152
x $21.7156).
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Schedule 18

Plan 65 Medigap and Plan 65 Select

Supporting Calculations
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Schedule 19

BLUE CROSS & BLUE SHIELD OF RHODE ISLAND
CALCULATION OF INCOME AT PRESENT RATES
AT APRIL 2007
PLAN 65 MEDIGAP AND PLAN 65 SELECT

M @ 3 “ )
Present Monthly ~ Present Monthly Impact Redistributed
Contract Months  Subscription Rates Subscription Rates ~ of Age-in Present Monthly
Effective 4/07 Effective 2/1/07 w/o Age-in Credit Credit Rates  Subscription Rate

(A) B) ©
Plan 65 Medigap Plan A
Discount Rate 5 $105.72 $105.72
Base Rate 157 $117.47 $117.47
Surcharge Rate 1 $140.95 $140.95
Year 1 Age-in Rate 3 $82.23 $117.47
Total Medigap Plan A 168 $116.2113 $117.2601 1.0092 $116.1911
Plan 65 Medigap Plan B 117 $111.5200 $111.5200 1.0092 $110.5034
Plan 65 Medigap Plan C
Discount Rate 2,238 $164.89 $164.89
Base Rate 10,898 $183.21 $183.21
Surcharge Rate 66 $219.85 $219.85
Year 1 Age-in Rate 260 $128.25 $183.21
Total Medigap Plan C 13,462 $179.2825 $180.3440 1.0092 $178.7000
Plan 65 Select Plan B:
Discount Rate 62 $96.81 $96.81
Standard Rate 47 $117.69 $117.69
Total Select Plan B 109 $105.8133 $105.8133 1.0092 $104.8487
Plan 65 Select Plan C:
Discount Rate 3,147 $114.60 $114.60
Standard Rate 2,087 $156.18 $156.18
Year 1 Age-in Rate 428 $80.22 $114.60
Total Select Plan C 5,662 $127.3274 $129.9263 1.0092 $128.7419
Plan 65 Select Plan L:
Standard Rate 20 $100.8000 $100.8000
Year 1 Age-in Rate 0 $70.5600 $100.8000
Total Select Plan L, 20 $100.8000 $100.8000 1.0092 $99.8811
Grand Total Plan 65 19,538 $162.7879 $164.2814 1.0092 $162.7839

(A) Total Plan 65 present monthly subscription income assuming no age-in credit rates.
(B) Total Plan 65 present monthly subscription income without age-in credit divided by total Plan 65 present monthly
subscription income (Column 3 total divided by Column 2 total).
(C) Present monthly subscription rates with impact of age-in credit evenly distributed across plans
(Column 3 divided by Column 4.)
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Schedule 20

BLUE CROSS & BLUE SHIELD OF RHODE ISLAND
CALCULATION OF PART B WEIGHTED PROVIDER FEE CHANGE FACTORS
EFFECTIVE JANUARY 1, 2007. JANUARY 1, 2008, AND JANUARY 1, 2009
PLAN 65 MEDIGAP AND PLAN 65 SELECT

1 @ (©)]
Institutional Institutional
Services Change / Change in Services/
Conversion Geographic Physician
Factor Adjustment Services
Change Factor (GAF) Distribution
0
Change Effective
January 1, 2007
Institutional Services 1.0025 (A) - 0.33
Physician Services 1.0000 (B) 1.0010 (G) 0.67
Provider Fee Change 1.0015 (K)
Change Effective
January 1, 2008 (Estimated)
Institutional Services 1.0108 (C) - 0.33
Physician Services 1.0150 (D) 1.0000 (H) 0.67
Provider Fee Change 1.0136 (K)
Change Effective
January 1, 2009 (Estimated
Institutional Services 1.0108 (E) - 0.33
Physician Services 1.0150 (F) 1.0000 (1) 0.67
Provider Fee Change 1.0136 (K)

(A) Estimated institutional services payment change for calendar year 2007 over calendar year 2006,
(B) Published conversion factor change for January 1, 2007 for total physician services per Schedule 21,
Line 3.

(C) Estimated institutional services payment change for calendar year 2008 over calendar year 2007.
(D) Estimated conversion factor change for January 1, 2008 for total physician services per Schedule 21,
Line 6.

(E) Estimated institutional services payment change for calendar year 2009 over calendar year 2008.

(F) Estimated conversion factor change for January 1, 2009 for total physician services per Schedule 21,
Line 9.

(G) Calculated change in GAF for calendar year 2007 over calendar year 2006 based on factors per 71
FR 70017 December 1, 2006 and weights per 68 FR 49039 August 15, 2003.

(H) Assumed no change in GAF for calendar year 2008 over calendar year 2007.

(1) Assumed no change in GAF for calendar year 2009 over calendar year 2008.

(J) Distribution based on BCBSRI-specific payments incurred in calendar year 2006 for Part B
institutional services and physician services.

(K) Weighted average of institutional and physician services factors based on claims distribution,
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Schedule 21

BLUE CROSS & BLUE SHIELD OF RHODE ISLAND
CALCULATION OF PART B PHYSICIAN CONVERSION FACTOR CHANGE
EFFECTIVE JANUARY 1, 2007, JANUARY 1.2008, AND JANUARY 1. 2009
PLAN 65 MEDIGAP AND PLAN 65 SELECT

Change Effective
January 1, 2007

1. January 1, 2006 Conversion Factor (A) $37.8975
2. January 1, 2007 Conversion Factor (B) $37.8975
3. Conversion Factor Change (C) 1.0000
Change Effective
January 1, 2008 (Estimated)
4. January 1, 2007 Conversion Factor (B) $37.8975
5. January 1, 2008 Conversion Factor (D) $38.4660
6. Conversion Factor Change (E) 1.0150
Change Effective

January 1, 2009 (Estimated)

7. January 1, 2008 Conversion Factor (D) $38.4660
8. January 1, 2009 Conversion Factor (F) $39.0430
9. Conversion Factor Change (G) 1.0150

(A) Per Deficit Reduction Act of 2003, signed into law on February 8, 2006.

(B) Per Tax Relief and Health Care Act of 2006, signed into law on December 9, 2006.

(C) Line 2 divided by Line 1.

(D) Line 4 multiplied by Line 6.

(E) The physician services component of the Part B fee change for calendar year 2008 is
estimated to increase 1.5%. The 2007 Annual Report of the Boards of Trustees of the Hospital
Insurance and Supplementary Medical Insurance Trust Funds released on April 23, 2007
estimates a conversion factor decrease of 10%; however, similar fee decreases for 2004, 2005,
2006, and 2007 were overridden by legislative mandate. The 1.5% increase assumes a
continuation of increases consistent with the mandates for 2004 and 2005.

(F) Line 7 multiplied by Line 9.

(G) This 1.5% increase for 2009 assumes a continuation of increases consistent with the
legislative mandates for 2004 and 2005.
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Schedule 28

BLUE CROSS & BLUE SHIELD OF RHODE ISLAND
POINT VALUES UTILIZED IN DEVELOPMENT OF UTILIZATION/MIX TRENDS
PLAN 65 MEDIGAP AND PLAN 65 SELECT

12-Month Skilled
Moving Nursing
Incurred Part A Part A Facility Part B Part B Foreign
Period Deductible Copayments Copayment Deductible Copayment Travel
Ending (A) (A)B) (A)B) (A) (A) Emergency
Dec-02 $19.3185 $1.2777 $17.0162 $7.8679 $63.1279 $0.0735
Mar-03 $18.9481 $1.2622 $17.1713 $7.4647 $62.7478 $0.0655
Jun-03 $18.7916 $1.3639 $17.0249 $7.5456 $63.1551 $0.0848
Sep-03 $18.7803 $1.2614 $16.9288 $7.6348 $63.5573 $0.1250
Dec-03 $19.0723 $1.2465 $16.4802 $7.7421 $64.1216 $0.1353
Mar-04 $19.1714 $1.2708 $16.3516 $7.4326 $65.7404 $0.1263
Jun-04 $19.2724 $1.3387 $16.8257 $7.4506 $66.8529 $0.0875
Sep-04 $19.1034 $1.4118 $17.2551 $7.5259 $68.1129 $0.0509
Dec-04 $19.0192 $1.3986 $18.1403 $7.6024 $68.7124 $0.0434
Mar-05 $19.3906 $1.5314 $17.9678 $7.4580 $69.7983 $0.0484
Jun-05 $19.3059 $1.4554 $18.3007 $7.5638 $69.8740 $0.0485
Sep-05 $19.6108 $1.4976 $18.1072 $7.7437 $70.4211 $0.0602
Dec-05 $19.6270 $1.7352 $17.8251 $7.9255 $71.0104 $0.0330
Mar-06 $19.3661 $1.7572 $18.3380 $7.6886 $70.7393 $0.0832
Jun-06 $19.6036 $1.7113 $17.9152 $7.7272 $71.1828 $0.1443
Sep-06 $19.5608 $1.5532 $18.1935 $7.8034 $70.2447 $0.1315
Dec-06 $19.5746 - - $7.8758 $70.6553 $0.1440

(A) All periods adjusted to the 2002 benefit level.
(B) Most recent utilization point not used due to the long runout nature of Skilled Nursing Facility and Part A Copayment benefits.
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Schedule 29

BLUE CROSS & BLUE SHIELD OF RHODE ISLAND
PROJECTION OF CALENDAR YEAR 2008 AND CALENDAR YEAR 2009
ADMINISTRATIVE EXPENSE PER CONTRACT MONTH

TOTAL PLAN 65
(M @) 3) “
1/1/08 - 12/31/08 1/1/09 - 12/31/09
Dollars per Dollars per
Dollars Contract Month Dollars Contract Month
(A) ®) © D)
Administrative Expenses ~ $6,641,487 $21.5127 $6,892,017 $22.3242

(A) Per the projected calendar year 2008 Total Plan 65 budget.

(B) Derived from the projected calendar year 2008 Total Plan 65 budget divided by the projected
calendar year 2008 contract months of 308,724.

(C) Per the projected calendar year 2009 Total Plan 65 budget.

(D) Derived from the projected calendar year 2009 Total Plan 65 budget divided by the projected
calendar year 2009 contract months of 308,724.
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12,

Schedule 30

BLUE CROSS & BLUE SHIELD OF RHODE ISLAND
RECONCILIATION OF CALENDAR YEAR 2006
CLAIMS EXPENSE TO ANNUAL STATEMENT

TOTAL PLAN 65

INCURRED CALENDAR YEAR 2006 CLAIMS EXPENSE:
Non-Group Claims Expense Included in the Rate Filing:
la. Plan 65 Medigap Claims Expense
1b. Plan 65 Select Claims Expense
Plus Non-Group Prompt Payer Interest Excluded from the Rate Filing:
2a. Plan 65 Medigap Prompt Payer Interest
2b. Plan 65 Select Prompt Payer Interest
Plus Prospective Group Claims Expense Excluded from the Rate Filing:
Plus Additional Non-Group Claims Expense Excluded from the Rate Filing:
5a. 365 Additional Days Claims Expense Adjustment 2006 (A)
5b. Part A Copay Claims Expense Adjustment 2006 (A)
5c. FTE Claims Expense Adjustment 2006 (A)

Total

ADJUSTMENTS IN 2006;

Claim Reserve Adjustment to Incurred Claims Expense for CY 2005 and Prior Made During 2006
Change in Claim Reserve Margin from December 2005 to December 2006

Financial Statement Accounting Adjustments

Other Adjustments

ADJUSTMENTS IN 2007:
Claim Reserve Adjustment to Incurred Claims Expense for CY 2006 Made Through April 2007

Difference Between Claim Reserve and Claims Calculation Methods Utilized in this Rate Filing
For Incurred CY 2006 Claims Expense (B)

Annual Statement (C)

$25,464,790
$6,894,373

$4

$2
$7,110,671
$160,886

($17,979)
$21,289

$39,634,036

($2,157,000)
($34,700)
$313,623

$3,230

$120,000

$68,964

B

537948153

(A) Actual expense for claims incurred during 2006 was replaced with the average of the 2004 through 2005 incurred claims expense per
contract for that benefit projected to 2006 then multiplied by the 2006 contracts.
(B) The claim reserve liability reflected in the Annual Statements is calculated for all benefits in aggregate. The incurred claims expense
utilized in this rate filing is calculated separately for each benefit.
(C) Per Part 2 of the Underwriting and Investment Exhibit, Column 3, Line 12.4 on page 9 of the 2006 Annual Statement as filed with the
Department of Business Regulation on March 1, 2007.
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